TCEQ, Air PermitsDivison
Oil and GasIndustry Stakeholder Group
November 20, 2003
9:00 am - 12:00 pm
TCEQ, Bldg. E, Rm 201S

Minutes
Opening ReEMaArKS . . . ..o Tara Capobianco
Background or Update Information . .......... ... Eduardo Acosta
June 2001 - Chapter 122 revisions became effective, which identified New Source Review (NSR) as an applicable

requirement.

October 2001 - Oil and Gas General Operating Permit (GOP) Numbers 511-514 were revised to include NSR as an
applicable requirement.

Currently working to revise the Oil and Gas GOP Numbers 511-514 and codify the Permits by Rule (PBRs) and
Standard Permits ensuring Similar sources are authorized under the GOP.

Discussion Topics

A. General OperatingPermits. .. ... e Eduardo Acosta
Oil and Gas GOP Numbers 511-514 will be revised for the following:
Addition of Compliance Assurance Monitoring (CAM);
Addition of Periodic Monitoring;
Addition of 30 Texas Administrative Code (TAC) Chapter 101 requirements
Addition of PBRs and standard permits (Unable to codify case by case NSR); and
Update dl requirements in terms and conditions and GOP tables.

Only sourcesauthorized by (PBRs) and/or standard permits codified inthe revised GOPs will continue
to qualify to operate under the GOPs.
Fadilitieswho have case-by-case N SR permitsmust apply for aSite operating permit (SOP).
Fadilitiesauthorized by acase-by-caseN SR permit may convert to a PBR or standard permit
if the fadlity can meet dl conditions of that PBR or standard permit and maintain GOP
digihility.

B. Permitsby Rule& Standard Permits .............. ... ... ........ Eduardo Acosta
Revising the Oil and Gas PBR (8106.352) in order to minimize registration requirements; and
Revising the Oil and Gas standard permit(8116.610) to establish atiered approach
Stakeholder meeting will be scheduled in early February to discuss conceptud revisons.

C. Implementation . ........... .. Eduardo Acosta
Publish notice for PBR/standard permit: May 2004
PBR/standard permit becomes effective: November 2004
Publish notice for GOP revisons: December 2004
Effective date of GOP: July 2005

D. OPEN DISCUSSION ...ttt et et ettt e Open Discussion
1. Aredl permitsby rules(PBR) goingto be brought into the genera operating permit (GOP)?
The PBRs current GOP holders have will be codified in the GOP, including dl higtorica
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If wejust renewed a case-by-casenew sourcereview (NSR) permit, what isthe chancewell
be able to get aPBR or standard permit? It is possible you' Il qudify.

When GOPs become effective, what is the timing for people to submit application for asite
operating permit (SOP)? The GOP and statement of basis will specify dates.

Will we not have a permit while waiting for the SOP to beissued? Permit holderswill sill be
authorized under the GOP until SOP is issued and mugt certify compliance withthe GOP until
it isrescinded.

IsaVERP acase-by case permit? Yes, anything not a PBR or standard permit is case-by-
case.

Why isthis being done? Isthis driven by EPA? Thereis an incondstently between how we
issue GOPs and SOPs. In 2001 we incorporated NSR generally through the application
processfor GOPs. We must now codify the NSR permitsin the GOP itsdf. Title40 Code
of Federal Regulations Part 70 requiresthat GOPsareissued for Smilar sources. Since case-
by-case NSR permitsare unique, only PBRs and standard permits can be incorporated into
the GOPs. The public will be given opportunity to comment on these PBRs and standard
permitsduring the GOP public notice process, smilar to the SOP public notice process. We
have not received a notice of deficiency from EPA, however our GOP is vulnerable to one
based on the smilar source and notice issues if these revisons are not made. EPA ison
board with these proposed revisions.

Will the GOP revisons be available at the next stakeholder meeting? No. A stakeholder
meeting will be held in the late summer or early fal to discuss those revisons.

If we get a SOP, will the NSR permit be in the SOP and will we need only one permit instead
of two separate? Most likdy youwill be required to have a separate NSR permit and SOP
(inwhich the NSR permit will be incorporated by reference), however we will consder this
option.

We have case-by-case permits because we can't meet the emisson limits, but we are ill
smilar source types. Individual emission rates from case-by-case NSR permits cannot be
codified into a GOP.

Isit possible to sreamline the processfor applying for aSOP sncewe aready have a GOP?
We are currently working on those procedures and how to minimize the application
requirements.

What comments do you expect on the PBRs and standard permits that will be codified into
the GOPs? We antici pate comments concerning appropriate monitoring for Title V' purposes.

Why have we been certifying compliance with NSR permits since December 2001? NSR
has been an gpplicable requirement, now the actual PBR and standard permit will be a part
of the GOP—not just the appliceation.
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Was notice a part of the litigationdiscussionfor the notice of deficiency? That wasone of the
items, but not addressed per sefor GOPs. It was an issue brought about by petitionersin our
discussions.

If you've done asite-wide PI-8, are you 4ill digible for GOP? Yes. Weredize many Stes
lowered emissonsto get out of MACT.

Can we have a GOP and SOP at the sametime at the Site? If we have a choice, which is
better? Y oumay have aGOP and SOP at the same time at asite. Whether you choose one
or other depends on your Ste and your preference. For SOPs, you must go through the
public notice yoursdf and pay the associated publishing costs.

How will the N SR authorizations be codified in the GOP? We are till developing the exact
format in which the PBRs and standard permits will be codified.

If we have a specid exemption, would we need a SOP? Yes.

For those who need to convert, can the rule be written so this doesn't have to be done
until their renewa? We will consder this, but we will need to proceed fairly quickly.

Has frequency of deviation changed? No plan to change 6 month frequency.

How can we certify to the GOP if we don't redlly qudify? If you know you won't quaify
for the GOP, you can submit the gpplication early. We will evduae the cetification
requirements further.

What requirementsin 30 TAC 106.352 are being looked at? Thereisn't atiered approach
with the PBR and standard permit. Rule language will be distributed to stakeholder group at
next mesting.

What Chapter 101 requirementsare being added? The requirements added to the 30 TAC
Chapter 122 applicable requirement definition in November, 2002, which include §8101.1,
101.3,101.8,101.9,101.10, 101.201, 101.211, 101.221, 101.222, and 101.223. Weve
changed the rule, but not the GOP yet.

Will there be a phase-in period for CAM and periodic monitoring? Yes. 180 days from
when we issue revison to the GOP the monitoring must be operationd.

Closng Remarksg/Action [1temsS ... ... i e Tara Capobianco

Next Meeting Date

The next meeting will tentatively be in early February, 2004. Additiond information will be sent to stakeholders via

theligsarver.

MEETING ATTENDEES
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